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I have the honor to report that the Government of India 
has sent a Delegation to Egypt to trade jute and tea for long 
staple Egyptian cotton. The Delegation is composed of Mr.Kasturbhai 
Lalbhai, Ahmedabad Millowners’ Association (leader), Mr. J.?. Patel 
Bombay Millowners 1 Association, Mr. N.L. Kanoria 
Association, Calcutta, Mr. Debes C* Ghosh, Indian Tea Planters 
Association, Calcutta, and Mr. T.P. Barat, Textile Commissioner 
Bombay, as Member-Secretary. 

Mr. J.P. Patel is also one of the largest Bombay cotton 
merchants and is representative in India for Anderson, Clayton and 
Company, U.S. cotton firm. He said the Delegation will discuss the 
amount of current cotton crop which Egypt might supply India immediate 
ly. He understands Egypt is anxious for both jute and tea from India 
and feels that India is in an exceptionally good bargaining position. 
Mr. Patel also said although the Delegation had no definite instruc 
tions, they would undoubtedly discuss an agreement for the 194&-49 
crop as well. It is the intention of the Delegation to accorapolish 
an agreement similar to that made between Egypt and Russia. 
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Indian delegation left Cairo without reaching agreement 
barter of Jute and tea for Egyptian cotton. Unofficially reported 
Egypt not interested in obtaining more tea or Juts and India 
considered price long staple cotton too high 
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I have the honor to quote the following statements irom 
a press account of a communication addressed to the Govern 
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ment of India by the Federation of Indian. Chambers of Commerce fj) 
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The communication point's out that so far a bilateral 
trade agreement has been signed with only one Middle East 

4 . 

country * namely* Egypt®. 

The Government* the communication says/ should bear 

% • • • 4 

in mind the fact that geographically and economically 

* •. ^ • • • # * • 

India should look forward to increasing her trade with' 
her neighbouring countries*,, which are..a potential market 
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for Indian goods® 
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the ’orovision contained in India*s trade 
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agreements such as those with Yugoslavia, Czechoslovakia 

Poland and'Finland* where it -has been stated that Indian 
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ships will.be allowed to carry a reasonable proportion of 

trade* the Committee of the Federation has urged upon the 
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Government to judge the extent of invisible trade deficits 
or surpluses as minutely as possible and. lay specific 
provisions in the trade agreements about them® 
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overnment should- have a similar stipulation in regard 
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to the utilization of Indian insurance arid banking to 
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invisible imports and also to encourage 
services in overseas transactions® 


n 




» 


U” 






A 




i - j 




decrease India 5 

• m 

t • 

the entry of these 




* 




• 

• -1 




- 










4 


I 




9 


I 




Attention of the Government has also been drawn tp 
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the fact that items of export included in these trade a 
agreements follov/ a completely traditional pattern® 
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Under the trade agreements * India has contracted to 
export to various countries raw jute, jute manu¬ 
factures, manganese ore, hides and skins, certain 
minerals, shellac, mica, groundnuts, tobacco and 
tea and such other commodities which already have 
a somewhat ,f assured market 11 in various countries 
including the hard currency areas« 


Although most 


of 


the agreements do not prohibit 


trade In items other than those specified in the 


Schedules In.the trade 


agreements 


* 


it Is absolute 1 


•essential that greater attention should be paid to 
Include in the Schedules articles for which India 
aspires to develop an export trade„ 


Looked at from this point of view of develop¬ 
ing the export trade, the utility of these trade 
agreements has not at all been great * On the other 
hand, the communication says, India has taken quite 
a few unessential items from various countries such 
as sheet and plate glass, bangles, leather goods, 
wooden buttons, small quantities of caustic soda, 
soda ash and cigarette paper o 11 
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led ^Commercial Agreement between Egypt and India n and to enclose 
a copy of this agreement with pertinent attachments which has just 
been obtained from the Royal Ministry of Foreign Affairs*, 
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